
Can sustainable investing outperform when 
growth doesn’t? 

Petersberger Treffen

September 2022

Giles Money

Portfolio Manager 

This presentation is not intended for private investors or end clients and may not be shared with third parties without the consent of 

J. Safra Sarasin (Deutschland) GmbH. 



2

“This is the time for Value”

Is it? Oil in USD no more expensive than 2018

Source: Bank J. Safra Sarasin Ltd, National Bureau of Economic Research, Empirical Research Partners, July 2022, for illustrative purposes only. Past 

performance is no indicator or guarantee for future performance.
1 Prior to 1952 the spread is measured using the price-to-book data of the largest 1,500 stocks. 

Recessions

US Valuation Spreads1

Expected Returns of the Best Quintile Compared to the Average 1926 through Mid-July 2022
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The Drawdown in Growth has been Exceptional

Lower interest rates had created crowding in “duration” equities

Source: Bank J. Safra Sarasin Ltd, National Bureau of Economic Research, Empirical Research Partners, July 2022, for illustrative purposes only. 

Past performance is no indicator or guarantee for future performance.

The Big Growers

Nine-Month Stock Price Trend: Percentile Ranks 1952 through Mid-July 2022
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The rising nominal Tide has raised all Boats

From here there could be a reversion to the structural growth algorithms 

Source: Bank J. Safra Sarasin Ltd, FactSet Research Systems, National Bureau of Economic Research, Empirical Research Partners Analysis, August 2022, for 

illustrative purposes only. Past performance is no indicator or guarantee for future performance.
1 Weighted by forward earnings per share; data smoothed on a trailing three-month basis. 

Recessions

Large-Capitalization Stocks

Average Monthly Earnings Revisions1 2000 through Early-August 2022
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COVID-19 Short Term – Ageing Population Long 

Term

The re-opening is under way in most markets

Source: Bank J. Safra Sarasin Ltd, Prudential plc, August 2022, for illustrative purposes only. 
1 Lockdown definition varies among countries but generally refers to date non-essential businesses were ordered to shut down. Easing of lockdown comes with 

certain restrictions in all the countries; Prudential analysis.
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Thematic Opportunity Unchanged

$10,000 to $20,000 pc is the ideal market for insurance growth

Source: Bank J. Safra Sarasin Ltd, Prudential plc, August 2022, for illustrative purposes only

This is the area where demand for insurance accelerates. 
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Working from Home is Sticky

Why has this flatlined?

Kastle Back to Work Barometer: Kastle customers are in more than 2,600 buildings in 138 cities. The Barometer reflects swipes of Kastle access controls from the 

top 10 cities, averaged weekly. It summarizes recent weekday building access activity among our business partners, not a national statistical sample.

Sources: Bank J. Safra Sarasin Ltd, https://www.kastle.com/safety-wellness/getting-america-back-to-work-recreation-vs-office-occupancy/; August 2022. For 

illustrative purposes only.

Return to normal. But not to the office.

In-person activities as a % of activities in 2019

February 2020 to June 2022

https://www.kastle.com/safety-wellness/getting-america-back-to-work-recreation-vs-office-occupancy/
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Labour Issues are causing a Step Change in 

Automation Interest

Robotics are getting cheaper and this is driving adoption in new industries

Source: Bank J. Safra Sarasin Ltd, Global Data, https://www.just-food.com/dashboard/filings/filings-buzz-tracking-food-manufacturing-interest-in-automation/. 

August 2022. For illustrative purposes only.

Industrial automation mentions have increased 104% since 2016.

% of all sentences in the filings of companies in the food manufacturing industry which refer 

to industrial automation, by quarter
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Cloud Computing is probably the most robust 

Theme Globally

Lowering cost is the number one driver

Source: Bank J. Safra Sarasin Ltd, Redburn, June 2022. For illustrative purposes only.

Big data processing and ML services to become more significant than databases
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The Big Three are insurmountable in Cloud

Source: Bank J. Safra Sarasin Ltd, Redburn, June 2022. For illustrative purposes only.
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The List of Countries planning to ban 

the Sale of ICE

Source: Bank J. Safra Sarasin Ltd, McKinsey report  “Recharging economies: The EV-battery manufacturing outlook for Europe”, May 2019. For 

illustrative purposes only. 1 Includes battery electric vehicle, plug-in hybrid electric vehicle, hybrid electric vehicle, and fuel-cell electric vehicle across 

passenger cars and commercial vehicles. 2 Assumes 15 gigawatt-hours/year equivalent to 1 gigafactory. 

Norway, Belgium, India, the Netherlands, Canada, Sweden, Denmark, UK, France, 

Spain and California cars within two decades

In 2040, EU electric-vehicle1 production translates to EU-based battery manufacturing of 

0.7-1.5 TWh a year, the equivalent of 45-95 gigafactories.
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Electric Vehicles motored through the Pandemic

China will be selling their Electric cars in Europe in Q4 2022 – already in Japan 

Source: Sarasin & Partners, BYD Auto, https://electrek.co/2022/08/01/byd-ev-germany-sweden/, August 2022. For illustrative purposes only.

The first three EVs scheduled to go on sale in Japan
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Electric Vehicles motored through the Pandemic

Source: Bank J. Safra Sarasin, Statista, 2022: McKinsey report  “Unlocking growth in battery cell manufacturing for electric vehicles”, 2021, p3.  For illustrative 

purposes only. 1 Figures may not sum, because of rounding. 2 Estimated based on announcements of battery cell manufacturers.
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We are in a New Regime for Pet Ownership

Source: Bank J. Safra Sarasin Ltd, Statista, 2022: Estimated pet ownership in the United Kingdom UK. For illustrative purposes only. 
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How do we Differentiate?

Source: Bank J. Safra Sarasin Ltd

We build a portfolio that has exposure to 3 distinct styles (risk buckets)

High Quality Growers
(50-100% weight)

Opportunistically Contrarian
(0-25% weight)

Special Situations
(0-25% weight)

There is a fundamental, emotional, 
and quantitative response to 
stocks that appear to be 
“expensive”. The ability for 
businesses to compound returns is 
something that is structurally 
misunderstood and undervalued.

 Quality businesses are exposed to 
excesses and troughs of a 
business or industry cycle.

 When this happens (e.g. negative 
outlook by analysts covering the 
stock), the market overly 
discounts the bleakness of the 
near term outlook, ignoring many 
of the factors that determine the 
true intrinsic value.

 Our chief premise when 
investing is a differentiated 
perspective.

 Where a new management is 
placed/incentives are changed/an 
industry consolidates, there can 
be fundamental changes in 
intrinsic value which we look to 
analyze with our extensive 
industry knowledge and ahead of 
published research.
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Our Strategy Continues to Outperform 

Morningstar Peer Group 

Source: Morningstar
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Important Legal Information

Germany 

This marketing publication/information has been prepared by J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311 Frankfurt am Main,

for information purposes only and does not lodge claim to completeness of product characteristics. It does not constitute an offer or a

recommendation to buy or sell financial instruments and does not replace the essential step of seeking advice and information from your personal

advisor about the risks involved – which we recommend you do before making any investment decision.

Insofar as information on investment funds is contained in this publication, it merely represents product information of the capital

management/management companies issuing and managing the respective investment funds. J. Safra Sarasin (Deutschland) GmbH merely acts as

a sales intermediary. J. Safra Sarasin (Deutschland) GmbH is therefore in particular not liable for the actions and information of the capital

management/administration companies issuing and managing the respective funds.

The prospectus, the key investor information and the annual and semi-annual reports of JSS Investment fonds SICAV or any other Investment fond

presented herein where J. Safra Sarasin (Deutschland) GmbH acts as sales intermediary, are available on request free of charge from J. Safra

Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311 Frankfurt am Main in English and German language.

To the extent that indicative investment options or portfolio structures are included, the following applies: The indicative investment options or

portfolio structures presented in these documents and the underlying model calculations are based on the information and data provided to us in the

context of the asset advisory discussion, and we have not checked them for accuracy or completeness. The indicative investment option/portfolio

structure described here is thus intended as a guide and does not make any claim to comprehensive suitability but aims to inform you about the

general possibilities that an investment entails. In order to provide you with a final investment recommendation that is tailored to your specific

situation, we need further information, in particular on your investment goals, risk tolerance, experience and knowledge of financial services and

products and your financial situation.

This publication is intended to be distributed by J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311 Frankfurt am Main to clients

domiciled or having their registered office in Germany and is directed exclusively at institutional clients who intend to conclude investment business

exclusively as entrepreneurs for commercial purposes. This clientele is limited to credit and financial services institutions, capital management

companies and insurance companies, provided that they have the necessary permission for the business operation and are subject to supervision,

as well as medium and large corporations within the meaning of the German Commercial Code (section 267 (2) and (3) HGB).

© J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311 Frankfurt am Main
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MSCI Index Data

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be

used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute

investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.

Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI

information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each

of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI

Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-

infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event

shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or

any other damages. (www.msci.com)
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MSCI ESG Fund Rating

As of 31.05.2019. MSCI ESG Research Inc.’s (“MSCI ESG”) Fund Metrics products (the “Information”) provide environmental, social and

governance data with respect to underlying securities within more than 23,000 multi-asset class Mutual Funds and ETFs globally. MSCI ESG is a

Registered Investment Adviser under the Investment Advisers Act of 1940. MSCI ESG materials have not been submitted to, nor received approval

from, the US SEC or any other regulatory body. None of the Information constitutes an offer to buy or sell, or a promotion or recommendation of, any

security, financial instrument or product or trading strategy, nor should it be taken as an indication or guarantee of any future performance, analysis,

forecast or prediction. None of the Information can be used to determine which securities to buy or sell or when to buy or sell them. The Information

is provided “as is” and the user of the Information assumes the entire risk of any use it may make or permit to be made of the Information.
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Morningstar Stars Rating

© 2022 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2)

may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are

responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results. For more

detailed information about the Morningstar Rating, including its methodology, please go to:

http://corporate.morningstar.com/US/documents/MethodologyDocuments/MethodologyPapers/MorningstarFundRating_Methodology.pdf

Morningstar Rating as of 31.05.2022
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For further information please contact us

J. Safra Sarasin (Deutschland) GmbH

Kirchnerstraße 6-8

60311 Frankfurt am Main

Deutschland

T: +49 (0)69 714497 300

F: +49 (0)69 714497 399

www.jsafrasarasin.de


